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CONFIDENTIAL LISBON 6546 

E.O. 11652: GDS 
TAGS: EFIN, PO 

SUBJECT: JAPANESE ASSETS IMPOUNDED IN PORTUGAL 

REF (A) TRANSMITTAL SLIP AND ATTACHMENTS OF 
APRIL 12, 1973, FROM WILLIAM PIEZ, 

EA/J, TO LISBON 

(B) LISBON 827 OF MARCH 7, 1973, AND PREVIOUS 

1. UK EMBOFF (CLARK) CALLED ON ECONOMIC 

COUNSELOR OCT 30 TO URGE THAT ALL INTERESTED PARTIES MOVE PROMPTLY 
TO SETTLE REF ISSUE. HE EXPRESSED CONCERN THAT PORTUGAL MAY 
ESTABLISH DIPLOMATIC RELATIONS WITH PEOPLES' REPUBLIC OF 
CHINA, A COMPLICATING FACTOR THAT MIGHT DELAY INDEFINITELY 
RESOLUTION OF THIS ISSUE. IN VIEW OF PREVIOUS CORRESPONDENCE 
ON THIS SUBJECT, ECONOMIC COUNSELOR STATED U.S. WOULD LIKELY 
COOPERATE IN TRANSFER OF FUNDS TO JAPANESE. 

2. JAPANESE ASSETS, WHICH WERE SEIZED IN NOVEMBER 1945, CUR- 
RENTLY AMOUNT TO APPROXIMATELY 45 MILLION ESCUDOS (ABOUT US$1.65 
MILLION). THESE FUNDS ARE DEPOSITED IN TWO ACCOUNTS, AT BANCO 
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U.S., BRITISH AND CHINESE EMBASSIES. AGREEMENT WAS REPORTEDLY 
REACHED IN 1965 TO TRANSFER FUNDS TO JAPAN. AT THAT TIME, HOW- 
EVER. JAPANESE REQUESTED A DELAY BECAUSE THEY FEARED PORTUGAL 
WOULD IMPOUND FUNDS AND USE THEM TO SETTLE WORLD WAR II CLAIMS 
AGAINST JAPANESE. 

3. ECONOMIC COUNSELOR AND CLARK AGREED TO SEEK 
NECESSARY CONCURRENCES FOR RELINQUISHING ASSETS. CLARK 
PROMISED TO VERIFY EXACT VALUE OF BANK DEPOSITS AND TO OBTAIN 
JAPANESE COOPERATION. ABSENCE OF NATIONALIST CHINESE REPRESENTA- 
TION IN PORTUGAL, HOWEVER, PRESENTS COMPLICATING FACTOR. IF, 
NEVERTHELESS, ALL INTERESTED PARTIES CONCUR, EMBASSY PROPOSES 
TO EFFECT TRANSFER VIA INTRA-BANK SHIFT OF ACCOUNTS TO THE 
JAPANESE EMBASSY. GOP WOULD BE NOTIFIED OF OUR INTENTIONS. 

4. DEPARTMENT REQUESTED TO: 

(A) CONFIRM THAT IT WISHES TO TRANSFER FUNDS TO JAPANESE; 

(B) INFORM EMBASSY WHAT LEGAL RECEIPT MUST BE OBTAINED 
FROM JAPANESE; 

(C) REQUEST EMBASSY TAIPEI TO OBTAIN NATIONALIST CHINESE 
APPROVAL FOR TRANSFER. (NATIONALIST CHINESE GAVE THEIR CON- 
CURRENCE IN 1965). NATIONALIST CHINESE, GIVEN THEIR LACK 

OF REPRESENTATION HERE, MAY BE DISPOSED TO EMPOWER USG TO ACT 
ON THEIR BEHALF. 

CARLUCCI 
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